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Fund review
The Sanlam Real Assets Fund returned -9.06% in the third quarter of 2022 vs the
MSCI World which returned -4.42%. As has been the case in previous periods,
newsflow in the third quarter continued to focus on the pressures of inflation and
the corresponding response from central banks, as well as the ongoing impacts
of the war in Ukraine. Despite this challenging environment, we continue to
observe prudence in underlying business operations and financing strategies, and
meetings with management teams are providing further confirmation that inflationlinked agreements are supporting our underlying businesses.
Over the third quarter, Infrastructure, Specialist Property, Renewables and Other
Alternatives all contributed negatively to fund performance. Infrastructure and
Other Alternatives exhibited the strongest resilience over the period whilst the
Specialist Property segment was the largest detractor, somewhat subject to the
indiscriminate movements across equity and bond markets and the political
backdrop. At the same time, a new political agenda in the UK added to the
already stressed market backdrop, creating an unprecedented move higher in gilt
yields and knock-on effects for liability-driven portfolios. For a brief period of time,
this led to stressed pricing across the board but this was alleviated as emergency
measures introduced by the Bank of England helped to calm the situation. This
technical (rather than fundamental) selling resulted in some pockets of the
portfolio pricing at the most attractive levels since the inception of the fund.
The 90-day volatility of the fund averaged at 10.46% over the quarter vs 22.04%
for the MSCI World Index (compared to 12.13% and 20.61% in the previous
quarter, respectively). No new positions were introduced to the portfolio during
the quarter, however, we prudently deployed cash into attractively priced
opportunities across the portfolio where we see evidence of revenues capturing
inflation underpinned by strong balance sheets shielded from refinancing risks.
The portfolio weighted average cost of debt stood at c.2.8% as of the end of the
quarter. At quarter end, the fund holdings were geographically diversified across
57 different countries with 64 underlying asset types.
Fund highlights
In Real Assets, we participated in 13 one-to-one meetings with management
teams, 25 group investor meetings and 3 pre-IPO meetings. During the quarter,
our real asset businesses made a total of 40 acquisitions. Particularly active were
a number of our renewable energy companies. In the UK, we saw the results of
the largest ever round of renewable subsidy auctions, of which offshore wind
developers were the biggest beneficiaries, securing 7GW of the 10.8GW of
capacity awarded by way of 15-year inflation-linked contracts. This was good
news for one of our offshore wind businesses who was awarded a contract to
develop and operate what will be the largest offshore wind farm in the world,
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Fund highlights (cont.)
capable of powering 3.2m homes. Elsewhere, one of our global renewable companies closed on the acquisition of two largescale platforms comprising operating wind, solar and energy storage assets alongside an extensive development pipeline.
There were 3 equity capital raises during the quarter which in aggregate raised c.£514 million of fresh capital. Despite the
challenging market backdrop, appetite for real assets continues to be resilient, as demonstrated by the considerable demand
witnessed for each placing. The proceeds will be used to restore credit facility capacity and to fund projects including energy
efficiency assets.
From a portfolio perspective it remains our opinion that time is the key factor needed for the current pressures to fade, but
we are some way along that path already. The fund is positioned to benefit from inflationary tailwinds, underpinned by
durable capital structures and continues to hold a balanced portfolio of investments that fit our theme of “pillars of a
functioning economy” with long-term, stable and predictable cash-generative assets.
Fund performance
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Performance beyond one year is annualised.
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Source: Source: Sanlam, Morningstar and Lipper as at 30/09/2022. Class SI net returns are used to illustrate the fund’s longest track record. This is a
restricted share class, therefore our open share class A net returns are also shown. Figures for periods longer than 12 months are annualized. NAV to NAV
figures are used.
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Performance attribution

Top 10 holdings
End Weight (%)

Contribution (%)

10.78

0.00

Currency Hedge

-1.19

Infrastructure

32.31

Other Alternatives

% NAV
HICL Infrastructure

4.9%

-1.71

3i Infrastructure

4.7%

-1.38

Brookfield Infrastructure Partners

4.6%

5.08

-0.32

Greencoat UK Wind

4.6%

Renewable Energy

29.80

-1.48

The Renewables Infrastructure Group

4.3%

Specialist Property
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-4.17

Supermarket Income REIT

3.7%

Total

100%

-9.06

BBGI Global Infrastructure

3.5%

Keppel Infrastructure
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Brookfield Renewables

3.1%

JLEN Environmental Assets

3.1%

Cash

Outlook
The cost of energy has been one of the hot topics of 2022 as price changes have filtered through into the real economy.
Interest rate normalisation has been accelerated in the effort to stem higher-than-usual inflation, the speed of which has put
pressure on government policy attempting to limit the impact on households emerging from a global pandemic.
The Russian invasion of Ukraine has exacerbated already elevated power prices and has led to an increased focus on
Europe’s energy security. Against seemingly persistent levels of uncertainty over war and monetary policy, real assets
continue to demonstrate a degree of capital preservation.
We remain of the view that mission-critical, long-life operational assets are well placed for the current environment and
continue to be supported by ESG alignment, inflation linkage and long-term demographic and social changes. Low-cost,
long-term financing strategies underpinning secure, predictable, and inflation-linked cash flows continue to allow our
companies to successfully navigate the short-term headwinds and remain focused on growing earnings.
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Important information
The Fund has holdings which are denominated in currencies other than sterling and may be affected by movements in exchange rates. The
Fund may invest in derivatives to reduce risk or cost and/or generate extra income or growth. There is a risk that losses could be made on
derivative positions or that the counterparties could fail to complete on transactions. Part of the fund may invest in bonds. Investment in
bonds and other debt instruments will be impacted by factors such as changes in interest rates and risk of default by the issuer.
The value of this portfolio is subject to fluctuation and past performance is not necessarily a guide to future performance. The performance
is calculated for the portfolio and the actual individual investor performance will differ as a result of initial fees, the actual investment date, the
date of reinvestment and dividend withholding tax. All terms exclude costs. Fluctuations or movements in exchange rates may cause the
value of underlying investments to go up or down. Do remember that the value of participatory interests or the investment and the income
generated from them may go down as well as up and is not guaranteed, therefore, you may not get back the amount originally invested and
potentially risk total loss of capital. Therefore, the Manager does not provide any guarantee either with respect to the capital or the return of
a portfolio. The Manager has the right to close any Portfolios to new investors to manage them more efficiently in accordance with their
mandates. Collective Investment Schemes are traded at ruling prices and can engage in borrowing and scrip lending. Collective Investment
Schemes (CIS) are generally medium to long term investments. A schedule of fees and charges and maximum commissions is available on
request free of charge from the Manager, the Investment Manager or at www.sanlam.co.uk. A full summary of investor rights can also be
found online at www.sanlam.com/ireland/Documents/SAMI%20Shareholder%20Engagement%20Policy.pdf. Documents are provided in
English.
This document is marketing material. Issued and approved by Sanlam Investments which is authorised and regulated by the Financial
Conduct Authority. Sanlam Investments is the trading name for Sanlam Investments UK Limited (FRN 459237), having its registered office at
24 Monument Street, London, EC3R 8AJ. The UCITS Management Company has the right to terminate the arrangements made for the
marketing of funds in accordance with the UCITS Directive.
The Fund is a sub-fund of the Sanlam Universal Funds plc, a company incorporated with limited liability as an open-ended umbrella
investment company with variable capital and segregated liability between sub-funds under the laws of Ireland and authorised by the Central
Bank. The Fund is managed by Sanlam Asset Management (Ireland) Limited, Beech House, Beech Hill Road, Dublin 4, Ireland, Tel + 353 1
205 3510, Fax + 353 1 205 3521 which is authorised by the Central Bank of Ireland, as a UCITS Management Company and Alternative
Investment Fund Manager, and is licensed as a Financial Service Provider in terms of Section 8 of the South African FAIS Act of 2002.
Sanlam Asset Management is a registered business name of Sanlam Asset Management (Ireland) Limited. Sanlam Asset Management
(Ireland) has appointed Sanlam Investments UK Ltd as Investment Manager to this fund.
This document is provided to give an indication of the investment and does not constitute an offer/invitation to sell or buy any securities in
any fund managed by us nor a solicitation to purchase securities in any company or investment product. It does not form part of any
contract for the sale or purchase of any investment. The information contained in this document is for guidance only and does not constitute
financial advice as contemplated in terms of the South African Financial Advisory and Intermediary Services Act.
The fund price is calculated on a net asset value basis, which is the total value of all assets in the portfolio including any income and
expense accruals. Trail commission and incentives may be paid and are for the account of the manager. Performance figures quoted are
from Sanlam and are shown net of fees. Performance figures for periods longer than 12 months are annualized. NAV to NAV figures are
used. Calculations are based on a lump sum investment.
Please note that all Sanlam Funds carry some degree of risks which may have an adverse effect on the future value of your investment. Any
offering is made only pursuant to the relevant offering document, together with the current financial statements of the relevant fund, and the
relevant subscription/application forms, all of which must be read in their entirety together with the MLC Global Multi Strategy UCITS Funds
plc prospectus, the Fund supplement, the MDD and the KIID. All these documents explain different types of specific risks associated with
the investment portfolio of each of our products and are available free of charge from the Manager or at www.sanlam.ie. No offer to
purchase securities will be made or accepted prior to receipt by the offeree of these documents, and the completion of all appropriate
documentation. Use or rely on this information at your own risk. Independent professional financial advice should always be sought before
making an investment decision as not all investments are suitable for all investors.
“Deemed authorised and regulated by the Financial Conduct Authority. The nature and extent of consumer protections may differ from
those for firms based in the UK. Details of the Temporary Permissions Regime, which allows EEA-based firms to operate in the UK for a
limited period while seeking full authorisation, are available on the Financial Conduct Authority’s website.” (Notes 1, 3 and 4)
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