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Market recap
The third quarter of 2022 was an extremely eventful one in global equity
markets. Markets initially showed a healthy rally off the June lows in July and
early August. However as many feared this was just a bear market rally, and
late August and September saw markets reach new lows. Central Banks are
at the forefront of current events as they are having to remain tough on
extremely persistent and stubborn inflation.
The quarter started with many market participants assuming, or possibly
hoping, that the Fed would pivot very quickly to a more dovish stance as it
has done in previous years. This dream was crushed as data from the US
continued to show a robust and tight labour market and persistently high
CPI figures. This left the Fed with little room for any dovishness if it intended
to maintain any sense of credibility. The prospect of a new sustained higher
level of global interest rates has meant that valuations had to re-rate in
accordance with this new paradigm. As valuation-centric investors, we had
long assumed low rates would not be around in perpetuity. However, the
selloff has been indiscriminate and even companies that traded on single
digit PE multiples were marked down even further.
Fund review
The fund ended the quarter down 1.95 % in sterling terms, thus
underperforming the MSCI index which was up 2.65% in sterling for the
quarter. The fund’s performance was predominantly driven by weak stock
selection in Consumer Discretionary and Health Care. The overweight in
Communication Services also weighed on relative performance.
During the quarter we initiated a new position in Thermo Fisher (Thermo).
Thermo manufactures scientific instruments, consumables, and chemicals
for the biotech and pharmaceutical industry. We believe Thermo is wellplaced for multi-year growth in its key end markets as we see continued
development in more complex drugs and ageing demographics. We believe
the company can grow its earnings by 5 % per year for the medium term.
The market pullback has presented us with a palatable valuation entry point
for this great business.
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Fund performance
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Performance beyond one year is annualised.
Past performance is not an indicator of future performance.
Source: Sanlam, Morningstar and Lipper as at 30/09/2022. Figures for periods longer than 12 months are annualized. NAV to NAV figures are used. Net of
charges, assumes net income reinvested. Class C net returns are used to illustrate the fund’s longest track record.

Performance attribution
In terms of attribution, the fund’s main detractors for the quarter were Alibaba, Tencent and NetEase. All three of these names
are key parts of the Chinese technology space. They all suffered further de-ratings off already depressed bases, as China
continues to adopt a bizarre zero Covid policy. Much has been written about its approach in addition to continued weak
sentiment around the broader economy as its property market continues to weaken. We continue to believe these companies
are extremely undervalued and are not dependent in any way on the local property market. The current policy towards Covid we
would expect to have to soften as time goes on. This would release much latent demand and go some way to alleviant very
depressed sentiment towards the region.
In terms of stock selection, our best contributors were Fiserv, Intuit, and Unilever. These shares all benefited from share price
stability in a falling market. This comes after having been weak in previous quarters and shows that valuation does eventually
provide an underpin in some instances. Fiserv is finally starting to show the qualities we would expect for such a robust leader in
its space that trades on almost 7.5% free cash flow yield.
Outlook
As mentioned above, financial assets around the globe now have a more realistic cost of capital or hurdle rate embedded in
them. The market seems to have now accepted that this is not a short-term phenomenon, and central banks globally are intent
on restoring credibility and fighting inflation. What is interesting is that many shares that were in our view cheap have become
even cheaper. In addition, many great businesses that we have had our eye on for a few years have now come back into
acceptable value territory. In this respect, we are now somewhat spoilt for choice as to how we deploy spare capital.
The one positive side effect of this market reset and correction is that forward-looking returns are now much more attractive.
This comes with the caveat that earnings will need to be delivered according to what markets are currently discounting. We are
cognisant that in some cases these expectations are much less demanding than in other cases. We think we own a portfolio of
shares that trade below their intrinsic value, in some cases materially below this value, that can do well in a tough economic
environment. This is due to pricing power, defensive earnings streams, and strong balance sheets. In times like this, it is always
important to remain focused on the long term and what we think a business will look like on a through the cycle basis.

FOR PROFESSIONAL INVESTORS ONLY.

Important information
This is a Section 65 approved fund under the Collective Investment Schemes Control Act 45, 2002 (CISCA). Sanlam Collective Investments
(RF) (Pty) Ltd is the South African Representative Office for this fund.The Fund may invest in companies based in emerging markets which
may involve additional risks not typically associated with other more established markets such as increased risk of social, economic and
political uncertainty. The Fund has holdings which are denominated in currencies other than sterling and may be affected by movements in
exchange rates. Consequently the value of an investment may rise or fall in line with the exchange rates.
The value of this portfolio is subject to fluctuation and past performance is not necessarily a guide to future performance. The performance
is calculated for the portfolio and the actual individual investor performance will differ as a result of initial fees, the actual investment date, the
date of reinvestment and dividend withholding tax. All terms exclude costs. Fluctuations or movements in exchange rates may cause the
value of underlying investments to go up or down. Do remember that the value of participatory interests or the investment and the income
generated from them may go down as well as up and is not guaranteed, therefore, you may not get back the amount originally invested and
potentially risk total loss of capital. Therefore, the Manager does not provide any guarantee either with respect to the capital or the return of
a portfolio. The Manager has the right to close any Portfolios to new investors to manage them more efficiently in accordance with their
mandates. Collective Investment Schemes are traded at ruling prices and can engage in borrowing and scrip lending. Collective Investment
Schemes (CIS) are generally medium to long term investments. A schedule of fees and charges and maximum commissions is available on
request free of charge from the Manager, the Investment Manager or at www.sanlam.co.uk. A full summary of investor rights can also be
found online at www.sanlam.com/ireland/Documents/SAMI%20Shareholder%20Engagement%20Policy.pdf. Documents are provided in
English.
This document is marketing material. Issued and approved by Sanlam Investments which is authorised and regulated by the Financial
Conduct Authority. Sanlam Investments is the trading name for Sanlam Investments UK Limited (FRN 459237), having its registered office at
24 Monument Street, London, EC3R 8AJ. The UCITS Management Company has the right to terminate the arrangements made for the
marketing of funds in accordance with the UCITS Directive.
The Fund is a sub-fund of the Sanlam Universal Funds plc, a company incorporated with limited liability as an open-ended umbrella
investment company with variable capital and segregated liability between sub-funds under the laws of Ireland and authorised by the Central
Bank. The Fund is managed by Sanlam Asset Management (Ireland) Limited, Beech House, Beech Hill Road, Dublin 4, Ireland, Tel + 353 1
205 3510, Fax + 353 1 205 3521 which is authorised by the Central Bank of Ireland, as a UCITS Management Company and Alternative
Investment Fund Manager, and is licensed as a Financial Service Provider in terms of Section 8 of the South African FAIS Act of 2002.
Sanlam Asset Management is a registered business name of Sanlam Asset Management (Ireland) Limited. Sanlam Asset Management
(Ireland) has appointed Sanlam Investments UK Ltd as Investment Manager to this fund.

This document is provided to give an indication of the investment and does not constitute an offer/invitation to sell or buy any securities in
any fund managed by us nor a solicitation to purchase securities in any company or investment product. It does not form part of any
contract for the sale or purchase of any investment. The information contained in this document is for guidance only and does not constitute
financial advice as contemplated in terms of the South African Financial Advisory and Intermediary Services Act.
The fund price is calculated on a net asset value basis, which is the total value of all assets in the portfolio including any income and
expense accruals. Trail commission and incentives may be paid and are for the account of the manager. Performance figures quoted are
from Sanlam and are shown net of fees. Performance figures for periods longer than 12 months are annualized. NAV to NAV figures are
used. Calculations are based on a lump sum investment.
Please note that all Sanlam Funds carry some degree of risks which may have an adverse effect on the future value of your investment. Any
offering is made only pursuant to the relevant offering document, together with the current financial statements of the relevant fund, and the
relevant subscription/application forms, all of which must be read in their entirety together with the MLC Global Multi Strategy UCITS Funds
plc prospectus, the Fund supplement, the MDD and the KIID. All these documents explain different types of specific risks associated with
the investment portfolio of each of our products and are available free of charge from the Manager or at www.sanlam.ie. No offer to
purchase securities will be made or accepted prior to receipt by the offeree of these documents, and the completion of all appropriate
documentation. Use or rely on this information at your own risk. Independent professional financial advice should always be sought before
making an investment decision as not all investments are suitable for all investors.
“Deemed authorised and regulated by the Financial Conduct Authority. The nature and extent of consumer protections may differ from
those for firms based in the UK. Details of the Temporary Permissions Regime, which allows EEA-based firms to operate in the UK for a
limited period while seeking full authorisation, are available on the Financial Conduct Authority’s website.” (Notes 1, 3 and 4)
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