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SAPAIS1 ID £ NAV .91 +0.01
On 28 Apr
SAPAIS1 ID Equi Settings [Z Comparative Returns
Range [PIEDRIPRIS - [(EVEEIPIPPIE Period MRV © No. of Period 71 Day(s) Table
Security Currency Price Change Total Return Difference Annual Eq

] SAPAIS1 ID Equity 124

p] HSI Index

i SHCOMP Index 28%

Past performance is not a guide to future performance
Source: Bloomberg, as at 28/04/2022

Above is the perf of the fund since launch. In short, not a pretty picture, but launched into
the whirlwind of the Ukrainian invasion.

Most of the damage to performance was done during the first month of performance due to
the focus of the fund on long duration stocks (interest rates and inflation) but also due to the
existential angst that the market ascribed to all risk assets in the face of sanctions.

To break it down the fund is in line to better than the Chinese indices and slightly behind the
Japanese and Korean markets. We do not benchmark against these indices, and they
contain a majority of companies that would not be investible for the fund.

The fund was launched, and Russia invaded Ukraine a week later. This has focussed the
markets globally on the risks of recession, interest rates and globalisation. To date, China
has stepped back from doing anything to get its companies sanctioned. Chinese holdings
have borne the disproportionate brunt of devaluation, from already depressed levels.

We believe that Asia-Pac, and China as the largest single market within that, are now
mature enough to fund and sustain their own development. They have deep enough capital
markets to raise the investments necessary to seed and then grow businesses. This has
been in process since the GFC in 2008 when it became apparent to the Chinese
government how dependent it was on a USD based global economy.

The trade war between China and the US preceded the invasion but the fundamental
nature of it has been magnified by Russia’s actions — this has thrown up valuation
opportunities that are not explicable by the fundamentals of the individual companies.
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The actions of the Chinese Government have arguably exacerbated this tough situation in
their responses to covid and its tough lockdowns which will likely hamper growth for the
next 6 months or so. While the consequences of this action are yet to be fully resolved we
believe that the valuations of risk assets more than discount its seriousness and do not
discount the resilience of the Chinese economy nor the government’s ability to mitigate
some of these risks for example the strength of its economy and in particular the consumer
and the lack of inflation present in its economy. The Asian and particularly the Chinese
economies are in very different positions than the more indebted western economies.

Covid disruptions are now something that investors have, unfortunately, learnt to deal with
in general — while still throwing up individual company issues. Companies are also much
more capable of dealing with the disruptions that the virus causes.

Therefore, we believe that valuations in China offer good value from here.

Finally, China is obviously a large component of the Asian market and economy — it is only
around 36% of the fund, we are very capable of finding investments outside of the Chinese
market should conditions deteriorate further, it will create opportunities elsewhere in the
region.

This fund was launched with 2 simple long-term beliefs:

1. Adoption of Al, in the broadest sense, is a pre-requisite for success and indeed long
term existence for almost all companies. This has been demonstrated clearly with
the performance of Al Global over the last 5 years.

2. The Asia-Pacific region has already become a pre-eminent global hub for the
development of Al platforms and the early adoption of Al in many areas of its
economy.

Thirdly there is currently an extreme valuation disparity that is glaring and unsustainable on
a medium-term basis. This has been created by the US-China trade war and exaggerated
by the Ukrainian invasion.

Covid disruption and de-globalisation are now long-term trends that all investors are going
to have to learn to navigate and will be factors in both valuations and opportunities/ costs
for companies. The true consequences are still all to play for and will have different impacts
for different industries.

When we did the first screen for Al companies 5 years ago the screen identified ¢.230
potential investments of which ¢.25 were in the Asia-Pacific region. Today that opportunity
is over 10x that size.
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Just searching Bloomberg for the opportunities in the US and Asia-Pac:

If we just search for companies growing revenues >20% for last 5 years

With market caps over $5bn

APAC - 238 companies, Av Sales growth rates of 37% and you are paying 7x EV/SALES
US - 165 companies, Av Sales growth rates of 40% and you are paying 12 x EV/SALES

So overall there is a larger opportunity set in ASIAPAC — hence our excitement over the
size of the opportunities in the region.

Overall, you are paying significantly less in AsiaPac for very similar levels of growth to the
USA — hence our excitement over the valuation opportunity that the region presents today.

In APACAI we are currently paying <4x EV/SALES (mean) for 24% prospective growth and
17% trailing 3 years (this number includes the impact of COVID on growth obviously.)

In Al Global we are paying 8x EV/SALES trailing 3-year growth of 24% growth, and for
prospective growth rates of 30% (mean.)

In Short: there are many ways to calculate value and growth, but Asia-Pac clearly has an
abundance of opportunity and at a good relative valuation on a global basis.



Important information

The Fund invests mainly in equities (e.g. shares) and
equity related securities of companies based in the Asia
Pacific region therefore the value of the investments will
be vulnerable to sentiment in that market. Exchange rate
fluctuations may cause the value of investments to go
down as well as up. Investing in companies based in
emerging markets may involve additional risks due to
greater political, economic, regulatory risks, among
other factors.

The value of this portfolio is subject to fluctuation and
past performance is not necessarily a guide to future
performance. The performance is calculated for the
portfolio and the actual individual investor performance
will differ as a result of initial fees, the actual investment
date, the date of reinvestment and dividend withholding
tax. All terms exclude costs. Fluctuations or movements
in exchange rates may cause the value of underlying
investments to go up or down. Do remember that the
value of participatory interests or the investment and the
income generated from them may go down as well as up
and is not guaranteed, therefore, you may not get back
the amount originally invested and potentially risk total
loss of capital. Therefore, the Manager does not provide
any guarantee either with respect to the capital or the
return of a portfolio. The Manager has the right to close
any Portfolios to new investors to manage them more
efficiently in accordance with their mandates. Collective
Investment Schemes are traded at ruling prices and can
engage in borrowing and scrip lending. Collective
Investment Schemes (CIS) are generally medium to
long term investments. A schedule of fees and charges
and maximum commissions is available on request free
of charge from the Manager, the Investment Manager or
at www.sanlam.co.uk.

A full summary of investor rights can also be found
online at
www.sanlam.com/ireland/Documents/SAMI%20Shareho
Ider%20Engagement%20Policy.pdf. Documents are
provided in English.

This document is marketing material. Issued and
approved by Sanlam Investments which is authorised
and regulated by the Financial Conduct Authority.
Sanlam Investments is the trading name for our
Financial Conduct Authority (FCA) regulated entity:
Sanlam Investments UK Limited (FRN 459237), having
its registered office at 24 Monument Street, London,
EC3R 8AJ. The UCITS Management Company has the
right to terminate the arrangements made for the
marketing of funds in accordance with the UCITS
Directive. The Fund is a sub-fund of the Sanlam
Universal Funds plc, a company incorporated with
limited liability as an open-ended umbrella investment
company with variable capital and segregated liability
between sub-funds under the laws of Ireland and

authorised by the Central Bank. The Fund is managed
by Sanlam Asset Management (Ireland) Limited, Beech
House, Beech Hill Road, Dublin 4, Ireland, Tel + 353 1
205 3510, Fax + 353 1 205 3521 which is authorised by
the Central Bank of Ireland, as a UCITS Management
Company and Alternative Investment Fund Manager,
and is licensed as a Financial Service Provider in terms
of Section 8 of the South African FAIS Act of 2002.
Sanlam Asset Management is a registered business
name of Sanlam Asset Management (Ireland) Limited.
Sanlam Asset Management (Ireland) has appointed
Sanlam Investments UK Ltd as Investment Manager to
this fund.

This document is provided to give an indication of the
investment and does not constitute an offer/invitation to
sell or buy any securities in any fund managed by us nor
a solicitation to purchase securities in any company or
investment product. It does not form part of any contract
for the sale or purchase of any investment. The
information contained in this document is for guidance
only and does not constitute financial advice The fund
price is calculated on a net asset value basis, which is the
total value of all assets in the portfolio including any
income and expense accruals. Trail commission and
incentives may be paid and are for the account of the
manager. Performance figures quoted are from Sanlam
and are shown net of fees. Performance figures for
periods longer than 12 months are annualized. NAV to
NAYV figures are used. Calculations are based on a lump
sum investment. Please note that all Sanlam Funds carry
some degree of risks which may have an adverse effect
on the future value of your investment. Any offering is
made only pursuant to the relevant offering document,
together with the current financial statements of the
relevant fund, and the relevant subscription/application
forms, all of which must be read in their entirety together
with the Sanlam Universal Funds plc prospectus, the
Fund supplement, the MDD and the KIID. All these
documents explain different types of specific risks
associated with the investment portfolio of each of our
products and are available free of charge from the
Manager or at www.sanlam.ie. No offer to purchase
securities will be made or accepted prior to receipt by the
offeree of these documents, and the completion of all
appropriate  documentation. Use or rely on this
information at your own risk. Independent professional
financial advice should always be sought before making
an investment decision as not all investments are suitable
for all investors. “Deemed authorised and regulated by
the Financial Conduct Authority. The nature and extent of
consumer protections may differ from those for firms
based in the UK. Details of the Temporary Permissions
Regime, which allows EEA-based firms to operate in the
UK for a limited period while seeking full authorisation,
are available on the Financial Conduct Authority’s
website.” (Notes 1, 3 and 4).
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contactus®

Monument Place, 24 Monument Place, London, EC3R 8AJ

T +44(0) 20 3116 4000
E sienquiries@sanlam.co.uk

www.sanlam.co.uk




